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About March AM:  

 March AM is the fund management arm of Spain´s largest private family investment group. The March Family 

focuses on wealth management through three distinct strands: the Madrid Stock exchange listed investment 

group Corporación Financiera Alba; Spain´s first and largest private cultural foundation Fundación JuanMarch; 

and Banca March –Spain´s only family run bank and parent company of March AM. With more than EUR 6bn of 

AuM and a team of 38 professionals, March AM´s investment philosophy combines long-term value creation with 

wealth protection. Global Equity and Asset Allocation are the “core competences”.  

 

About Banca March:  

 Banca March is one of the largest Spanish financial groups with one of the highest solvency ratios in Europe 

(Core Capital of 28%). It has been ranked nº 1 in the banking stress test in 2010 and 2011. It is a family-owned 

institution with a heavy focus on Wealth Management and Asset Management.  

 

About Banca March and March Gestion 
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March International 

  Torrenova (ES0179551231 – LU0566417423)) is the most conservative “Wealth Fund” of the March’s family 

and a good example of “co-investment” (to share the same risk and rewards with our clients) since it origin in the 

60’s. It combines asset allocation and stock selection in order to beat CPI + 200 b.p.  The best way to protect 

wealth is to keep it above inflation. 

 Vini Catena (ES016045004 – LU0566417779) is the first global equity fund specialised in the wine’s value chain. 

The increasing global trend in favour of fine wine is a unique opportunity for investors where demand is growing 

worldwide and supply is constrained by obvious reasons. Furthermore, the “premium” characteristics of most of 

the companies that operates in the wine’s sector make this investment very defensive compare to  global equity 

indices. 

 The Family Businesses Fund (LU0701411166) is a global equity fun that invest only in listed family businesses 

(FB). The intrinsic values of FB (long term vision, loyalty, motivation, low debt leverage, etc) makes them the best 

survivors during economic crisis. March’s Group experience as a FB and investor also in other FB supports this 

thesis with a long and successful track record. 

 Valores Iberian Equity (LU0982776840) a good way to invest in Spain and Portugal. As a “benchmark agnostic” 

fund, we focus on selecting good, quality companies that have attractive valuations, solid fundamentals and 

differentiate from their peers (value added, differentiating characteristics, etc), hence represent a buy opportunity. 

A fund that has proven to be able to  achieve better returns than the market with less volatility with more than 15 

years of track record. 

 

About Banca March and March Gestion 
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World Economic Outlook 
 

Low growth. 

 

No inflation. 

 

No confidence in the financial sector. 

 

No employment. 

 

No money. 

Trends in the Asset Management World 
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Investor Trends 
 

No risk. 

 

No uncertainty about future returns. 

 

No trust in financial intermediaries. 

 

No wealth generation. 

 

No fun. 

 

Trends in the Asset Management World 
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The Outlook for the AM Sector 

A quick overview 

 

 

AuMs  reach a new high but… 

 

Too many players, too many products, too many underperforming funds. 

 

Passive investment is rising. 

 

The banking restructuring is affecting the industry. 

 

Trends in the Asset Management World 
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Net Assets of European Investment Funds (EUR billions) 
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 The puzzle of asset managers 

 Why are there so many funds compare 

to stocks?  

 Why do we have such big proportion in 

Europe? 

 Why just 11% of euro-area households 

own an investment fund and just 8% of 

household assets are invested in 

funds? 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Sources: Investment Company Institute, 

European Fund and Asset 

Management Association 
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 The Winner-Take-All Trend 

 Is Europe following US in terms of 

concentration? 

 Will this concentration increase or 

decrease in the future? 

 Why there are 5 US firms in the 

European Top 10? 
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The rise of passive investment     

 

 

USD338,3 bn in 2014. 

 

New all high mark for ETFs USD279 trillions. 

 

5,581 ETFs from 239 providers and listed in 50 countries. 

 

Top 3 of ETFs providers  represents more than 70% of the market. 

 

Trends in the Asset Management World 



15 

 
Active versus passive investing paradoxes 

 

 The 1st Paradox is: The higher the number of active players, the is more market 

efficiency therefore ETF´s and trackers have more logic.  

 

 

 The 2nd Paradox is: The benefits of active management are for all investors 

(thanks to the fees paid by investors in active funds). However, the risk of 

passive investments are for all too! (thanks to a lower market efficiency). 

 

 

 Academic research has pointed out that those stocks in which ETFs invest show 

higher price distortions, higher volatility and an increase in prices correlation, 

decreasing the benefits of diversification. 

Trends in the Asset Management World 
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Active versus passive investing:  Probably it is not what it seems… 
 

When comparing active versus passive investing very often there are unfair 

comparisons. First using averages is misleading, most of them do not take into 

account money-weighted average, active share, investment style, market cap, 

time horizon and so on. 

 

It is often claimed that passive investment is low risk approach. However investors 

should be aware of the following issues: 

– Performance could diverge from the index due to hidden cost. 

Therefore selecting a passive fund is not a trivial matter (full replication, 

sampling, optimization or synthetic replication). 

– Passive investment could exacerbate risk due to their construction 

(e.g. market cap-weighted bond indices, sector or companies weights 

could kill diversification and most are built on last year most successful 

companies)  

Trends in the Asset Management World 
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When low cost it doesn´t mean good value…  

Trends in the Asset Management World 
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The role  of active managers: Making a better world for investors 

Trends in the Asset Management World 

There will be always someone that makes it cheaper… 
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Think active can´t outperform? Think again. Invesco White Paper Series on 

active/passive debate. 

  

 Invesco conducted an extensive study of approximately 3,000 equity funds over 

the past 20 years in US (covering 5 distinct market cycles)- 

 

 >60% of high active share fund assets outperform their benchmarks, after fees, in 

a variety of measures: excess return, downside capture and risk-adjusted returns. 

 

  

Trends in the Asset Management World 
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Think active can´t outperform? Think again. Inversco White Paper Series on 

active/passive debate. 
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The role  of active managers: Making a better world for investors 

 

 Active investors through fundamental analysis try to close the gap between 

“price” and “value” of a stock, ensuring efficient allocation of capital to those more 

promising companies. 

 

 What would happen if there are no active investors? Would capital be allocated 

without logic at all? Would this increase boom and bust phases? 

 

 From an active manager point of view, the rise of passive investors (a classical 

herd effect) it is very good news. 

Trends in the Asset Management World 
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The Outlook for the AM Sector 

 

Cheap or spicy? 

 

In 2008, Huw van Steenis (Morgan Stanley) started to talk about “The Barbell 

Strategy”: The polarization in the asset management world. 

 

A few big players on one side (behemots) and a few very much specialized asset 

 managers (boutiques) on the other.  

 

Big trouble for many players riding in the middle of nowhere. 

Trends in the Asset Management World 
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What Boutique AM Should Do? 
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Keep things in a simple way… 

 

First of all, to have a clear value proposition: Where can we really add value? 

 

In a Global World cooperation is a “must”. The Group of Boutique Asset Managers 

(GBAM) is a very good example. 

 

Top 5 drivers of AM: Talent, Performance, Reputation, Distribution and 

Differentiation. 

 

What Boutique AM Should Do? 
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Be transparent, avoid conflict of interest and stay close to investors: Do the right thing.  

 

Facilitate, encourage, promote the role of funds selectors. 

 

Fight against “Guided Architecture” or “Distribution Protectionist”. 

 

What Boutique AM Should Do? 

Keep things in a simple way… 



27 

 

 This communication is for information purposes only and does not constitute a financial promotion or other financial, 
professional or investment advice in any way.  

 

Nothing in this document constitutes a recommendation suitable or appropriate to a recipient’s individual 
circumstances or otherwise constitutes a personal recommendation. It is distributed solely for information purposes, 
it does not constitute an advertisement and is not to be construed as a solicitation or an offer to buy or sell any 
securities or related financial instruments in any jurisdiction. No representation or warranty, either express or implied, 
is provided in relation to the accuracy, completeness or reliability of the information contained herein, nor is it 
intended to be a complete statement or summary of the securities, markets or developments referred to in the 
document.  

 

Any opinions expressed in this document are subject to change without notice and may differ or be contrary to 
opinions expressed by other business areas of Banca March as a result of using different assumptions and criteria.    

 

Please remember that past performance is not necessarily a guide to future performance. The value of investments 
and the income from them can go down as well as up and investors may not get back the amount originally invested. 
Exchange rate changes may cause the value of overseas investments to rise or fall.   

 

For more information, please contact: 

 
March A.M. 

Castelló, 74, 28006 Madrid, Spain 

Tel: +34 91 426 37 00 

Fax: +34 91 426 37 20 

www.marchgestion.com 

www.bancamarch.es 

Important Information 


